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. January 3, T'983:i

Thomas, N. Tett'mg Shwiand Srac Sl e LT el iR S
. Divisior of 0if, Gas and: ‘QmmEI SRR e Stat ol il s s e
- 4241 State Ofﬁce Building S e TeerT i sy e
: __SaTt Lake Clty,, Utah 84114 : _' ; s e e

Re. 5 RecTamat'lon Cost Esmmates

2 Dear Hr. Tettmg' S

: Em:Iosed are rewse(f rec] amatwn cost estimates on each of
ttas‘;_mem-one mines im Utah for which permit applications have - .=
been: submitted. = Althougr you, have anlty requested: these estimates For
Ftﬂ:een of Attas’ mines, we:are: submttmg them: for all of Atlas" mnes

‘Lm.

AR ;'b‘s‘;‘"i‘(' -2 s
Aswe dtscussecﬁ.rm aur teTephone cunversation on December TS,,; 2
_...1982 we are submitting these revised estimates om the Division's "old" .
- Bond Estimate forms only v,as we believe the "new" forms are duplicative

“and unnecessary. In Atlas ~opinion, all of the necessary information
" is contained: on these "old" forms and. shown more conmse]y than cou]d

1= be«acmevett using the new"“ formé, o B

TP, R e i, -

S Please note that no cteductwns have been made from these ;
ke estmates for the: salvage value of on=-site equipment. If the total
-~ salvage value of all Atlas® mining equipment was subtracted from the
“total of these reclamatiom. caost-estimates, the result would probably:
be a negative number. . Since the form of Atlas' surety is to be a
Performance Contract, we don't feel it is necessary to include a sal- - -
~ vage value deduction on these estimates. at this time. GBS i T




‘Thomas. N. Tetting ' : : Page 2 -
Reclamation Cost Estimates : = January 3, 1983

i

& In your Tetter of December- 17, 1982 you state that the D1v1s1on s
est1mate f’or plugging & borehole is $3,000 each. Atlas disagrees with

" this estimate and you wiTl note that we have used a figure of $1,000 each
in- the enclosed cost-estimates. The contingency costs should cover any
drscrepancy. 2

As estmatect on the encTosed forms, the total cost to rec1a1m
alt of Atlas twenty-one mines is $934,882. These mines disturb a total
of 326.1 acres, consequently, we have estimated an average reclamation
cost of $2,867 per acre. In Atlas' opinion,:this is a realistic and
reasonable average cost /acre ﬁgure for this industry.

The infaormation you ve requested on the rema1n1ng mine re-
views and reclamation commitment.will be forthcommg. Please contact
me: mth any quest1 ons. you may have.,

o Respectﬁil'ly,

Ricky .i. Broschat

CQ‘.,R.JBlubaugh el Lt
RJB/rm : S
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DIVISION OF OIL, GAS, AND MINING
BFOND ESTIMATE

v OPERATCR: Atlas Minerals
i MINE NAME: Velvet
Ehe LOCATICN: Lisbon Valley
» COUNTY: San Juan A
DATE: December 27, 1982 .
Operaticn Amount Rate Cost
A. | CLEAN-UP : 0 _ o -

1. FRemoval of structures & equirment. 7,800 ft $1.50/ft" $11,700

2. Removel of trash & debris. 22.0 acres $100/acre $2,200

3. L=veling of anciliary fsacilities 3
pads and access roads. 3.0 acres $1000/acre | $3,000

B. | REGRADING & RECONTOURING : .

1. Earthwork including haulage and 19.0 acres $1,000/acre| $19,000
grading of spoils, veste and over- ;
burden.

2. 'Recostouring of highwalls and :
excavations. : N/A " N/A N/A

3.  Spreading of«seilicr surficisl
waterials. 40 hrs $60/hr $2,400

C. | STABILIZATIOXN
s 1. B5oil preparaticn, scarificstion, | ! .d ________
i R e N Includefl in regrading _

2. Seeding or plantirng. 22.0 acres: $125/acre $2,750

3. Ccnstruction of terraces, water- | ----- Includefl in regrading --------
bars, etc.

D. | LABOR » :

1, Supervisicu. N 500 hrs $15/hr $7, 500

i 2. Labor exclusive of bulldozer time.j ;
E. | SAFETY - .

i. Erectilon of rences, portal cover- 3 borehoTes 1,000 each |$3,000
ings, ete. ;

2. Removal or neulralizstion of d
ezplosive or hazardcus materials. N/A N/A N/A

7. | MCEITORING :
1. <Zcnciinuing or pericdic mernitering, 80 hrs $15/hr. $1,200
= " ssmpling & testing decsmed necessary. .
G. | OTHER ;
1. Fencing to -control grazing 2,000 ft $1.2501TH $2,500
2. Contingency costs $55,250 10% $5,525
H. LIptal N/A N/A $60,775




